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oil and gas stocks persists

Rotational play could add shine to undervalued counters

BY ADAM AZIZ

KUALA LUMPUR: Shares in oil
and gas (O&G) companies fell to
three-month lows last week as oil
prices slipped into bear market
territory.

The Wuhan virus outbreak
sparked concerns over demand
for the commodity, putting on
pause the sector’s one-year rally
on Bursa Malaysia that was driven
by better earnings and job pros-
pects.

Attention now will be on the
soon-to-be released quarterly cor-
porate earnings, an analyst told
The Edge Financial Daily.

“Stock sentiment ran ahead of
fundamentals last month,” said
the analyst. “[Shares in] those that
deliver bad results will not run.”

The Bursa Malaysia Energy In-
dex is still up 34.5% year-on-year,
with historical price-earnings ratio
(PER) of 22.36 times despite the
recent pullback.

The analyst said that valua-
tion of around nine to 12 times
PER “makes sense” to companies
which are gaining traction but suf-
fered some setbacks during the
O&G industry downturn.
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Dayang is en route to com- EA Technique is en route to 50

lenders to complete the process,”
a spokesperson for Bumi Armada
said in an email reply to The Edge
Financial Daily.

“The company may provide an
update once it is completed, if it
falls outside our quarterly report-
ing schedule.”

Another headache for Bumi Ar-
mada is the failure of its US$275
million claim against Woodside
Energy Julimar Pty Ltd for wrong-
ful termination of a contract in
2011. Bumi Armada is filing an
appeal against the decision.

Analysts are not discounting
further impairment on its assets
if the status quo remains.

Another vessel player, Alam
Maritim Resources Bhd, last

“closed at 15 sen —.double its

2019-lows — on the back of its
first profitable quarter after two
years. Butit needs to recapitalise
its balance sheet, being cashflow
negative with short-term liabilities
of RM144.17 million at end-Sep-
tember last year. It just proposed
two private placements of 30% its
share base to raise a minimum of
RM48.29 million for working cap-
ital purposes.

Piping expert Wah Seong Corp

- Bhd gained traction with an at-






